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CHAPTER - |

INTRODUCTION
1.1 Concept of Insurance

| .In'surance is a legal contract between two partie
the individual(insured), where in the insurance companS -
y

losses due to insured contingencie in return for the premi
i

the insurance company “(insurer) and
promises to compensate for financial

simple words, insurance is in risk transf; : Uis paid by the insuretl indivicud. In
er mechanism, where we transfer our risk to the insurance,

and company get cover for financial loss
. that we may d .
essential to protect what is important to us y due to unforeseen events.In the end, it’s

1.2 Types of insurance

There are various types of insurance products available in India.
Mainly, insurance products are classified as:

) Life insurance products
1) General insurance products

Life insurance covers us against the risk of death life insurance policies come in many
variants. Such as term plans, money back plans, whole life insurance plans, endowment plans,
and unit-linked investment plans etc. many life insurance products can be great tool for long-
term savings also as it comes as a combination of protection and savings.

General insurance products cover financial loses caused by various risks other than death.
General insurance products come in various types covering a wide range of reist such as health
insurance, motor insurance, marine insurance, travel insurance and commercial insurance etc.

1.3 Benefit of insurance:

An insurance policy performs various functions and comes with multiple benefits.

1. Provides Protection:

e the impact of loss that one bears in perilous situations.

Insurance coverage does reduc

2.Provides Certainty:

Insurance coverage provides a feeling of assurance [0 the policy holders.

3. Risk Sharing:
ions makes it a cooperative scheme.

. . H ct
The very manner in which insurance policy fun

4.Value of Risk: ' N
nticipates the various causes of it.

me of risk and alsoa

Insurance policy assesses the volu




